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About Masternode Consulting 

What are Masternodes? 
  
The modern era of cryptocurrencies and blockchain technology began with an obscure 
whitepaper published to a highly technical cryptographic forum in 2008.1 

 
The concept of Proof-of-Stake (PoS) and Masternodes had been discussed before 2014, but 
the extent to which ALTCoins, Cryptocurrencies other than Bitcoin, were taking off around 
the Globe had not been seen before. 
  
In 2014, the first true Masternode cryptocurrency www.DASH.org was born, under another 
name, but soon would be known around the world as DASH, Digital Cash. Masternodes help 
manage the Proof-of-Work (PoW) Miners and provide other services such as faster payments 
and more private payments and will provide other services in the future and for those 
services they share in the Proof-of-Work mining rewards which are the heart of inflation in 
most cryptocurrencies born in the image of Bitcoin. 
  
When new coins are created Masternodes are partially the beneficiaries and that is very good 
for their owners. 
  
It turns out that Proof-of-Stake (PoS) systems are much less costly to deploy than traditional 
Proof-of-Work (PoW) miners and the goal of decentralization of the network can be achieved 
at a much faster rate than with Proof-of-Work (PoW) systems which require massive 
investments in Hardware and ongoing investments of enormous amounts of electricity. 
 
Our first vision was developing a consultancy based on helping clients find the best 
Masternodes for their objectives in acquiring cryptocurrency assets using the best 
technology assessments and quantitative tools we could create or find. 
 
Then came, a new Mission.  
 
Facilitating the creation of Languages and Services of Value for global communities through 
masternodes cryptocurrency technology. 
 
When a community wants to connect and bind supporters together into an economic whole 
… they turn to powerful techniques that exchange value between members of the community. 
 
Once upon a time … is was ordinary money … but now it’s digital cryptocurrency. 
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Our Presumed Business Model … a Masternode Supermarket 
 
We began as a service consultancy, providing the technical guidance and economic model 
guidance to clients in the process of choosing the Masternode that met their cryptocurrency 
acquisition goals. 
 
Fast and Risky, Slower and Safer. We attempted to match our clients risk tolerance and style. 
 
The vision was a Masternode Supermarket where the shopper could decide how they wanted to 
engage and get a predictable result with our help. 
 
We believe Proof-of-Stake (PoS) is the Gold Standard in Blockchain consensus algorithms for 
Cryptocurrencies. We believe the global opportunities are endless and growing. 
 
How the main methods of cryptocurrency investing differ traditional Buy and Hold strategies, 
Trading, ICO’s (Initial Coin Offerings) and Masternodes is profound and the foundation of a 
healthy cryptocurrency portfolio. 
 
These are the main advantages of Masternode cryptocurrency acquisition: 
 

I. Wealth Generating 
A. Reduced risk of portfolio loss 

II. Inflation Resistant 
A. Incentives from the community and project developers alike is to create an 

environment of steady price appreciation and long term stability. 
III. High Rewards 

A. APRs (Annual Percentage of Return) of 10% to over 9000% are common and the 
result of markets which take advantage of these cryptocurrencies where the 
coins are divisible by 100 Million Units or 8 decimal places. 

IV. Dividends created Daily 
A. Masternodes are part of the Infrastructure of a Blockchain and Blocks are created 

at a specific rate, often with PoS coins of many per hour. This results in rewards 
for Masternodes, even with hundreds of Masternodes, multiple rewards a day are 
not uncommon. 
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Good Masternodes have Many things in Common 
 
We began to see patterns in clients performance metrics and we asked ourselves: 

What are the key elements indicating a healthy masternode coin? 
First and foremost, does the coin have a utility, a reason to be in circulation? Is there adequate 
volume of trading on a daily basis to create liquidity in the market? 

Do the developers have a vision? 
The vision includes skill sets, organization. Has this set of developers worked together before? 
What problem does this blockchain solve uniquely? How good is the technical development 
team? Do they acknowledge their heritage, The coin, if it is a fork, is that properly and fully 
acknowledged? 
 
Does the coin support an underlying economy? Does the coin provide a way to exchange goods 
and services specific to a community?  

How good are the economics of the coin? 
What Metrics are the important ones? We like one in particular, (Volume/Masternode worth) = 
the (VW) Volume/Worth metric. This tells us in a simple number how many Masternodes of 
worth are trading in the previous 24 hour period and as we capture that data we get a 
longitudinal view of that metric over time. 
 
One of the early insights was that, as a rule, project organizers and developers use 
Masternodes to create demand and stabilize prices and that can be a very good thing for those 
in at the beginning as demand rises, so does the price. 
 
But, over time, that effect of capturing inflation in Masternodes would fade and unless the 
project has a legitimate use-case for the coins to be spent and circulated in an economy, the 
price of the coin would fall over time and there was no way to prop it up, except a generally 
rising cryptocurrency market, which is fleeting. 
 
We needed a better way to ride out the storms of cryptocurrency downturns that could allay a 
clients fears at losing their investment through a thousands cuts of lower and lower prices. 

5 



The Geometric Masternodes Breakthrough 
In late February of 2018, we found in the data on several Masternodes and in particular ones 
that were not performing well a strategy for the client to ultimately exit with their principal, even if 
the coin price did not perform well. 
 
We did an analysis that indicated how one would do, even with an 85% price decline, if you 
simply held onto the coins produced every block reward you received and spun up new 
masternodes thereby compounding your gains, even in the face of a greatly diminished coin 
price. 
 
And we thought the effect would be mildly positive, but what we didn’t expect was the power of 
the geometric progression of more and more coins from more and more masternodes as you 
faithfully spun up new masternodes when you achieved that next milestone of having enough 
coins to spin up a masternode. The effect is simple, dramatic and proved that Masternodes and 
their unique role in the economy of cryptocurrencies is unmatched as a stable, reliable strategy 
for the acquisition of cryptocurrency assets. 
 
Beginning an investment in February of 2018, with an 85% drop in coin prices you would not 
recover you investment for an entire year. You would eventually achieve the return of your 
principal. However, computing a true return on investment with compounding shows that with 
the same 85% drop in coin prices you could recover your investment and even double it by mid 
October 2018. 
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Connection Economics 
Conn·ec·tion Ec·o·nom·ics 
/kəˈnekSH(ə)n/ ekəˈnämiks,ˌēkəˈnämiks/ 
Noun 
 

1. The branch of knowledge concerned with the production, consumption, and 
transfer of wealth within a connected community through a common currency. 

2. The condition of a region or group as regards material prosperity which is not 
dependant on external currencies or governments. 

3. "She is responsible for the island's modest connection economics" 
 
 
The ideal case would be a digital currency token that may rise in value, be 
redeemable for products and/or services produced by/for/within a community and 
serve as the glue that binds that community together economically. 
 
We call it “Connection Economics”. We see a near future where communities seek out tools, 
strategies and service providers that facilitate the building of masternode cryptocurrencies 
that binds their community together and creates long-term economic incentives for 
community members to engage in commerce with each other. 
 
Our vision is to create specialty masternodes for every taste and economic need.  We will 
create languages and services of value that can be treasured for a lifetime. Desktop and 
mobile wallets will be designed with the customer and community in mind. 
 
For each community the company will share in the initial development pool of coins. We will 
charge 10% of all development pool coins. We will, of course, charge 10% for all masternodes 
hosted by the company. 
 
With Geometric Masternodes protecting our retail clients and a service of creating sound 
money communities across the globe, we believe Masternode Consulting has a real vision for 
Masternodes and their prominent place in the world of cryptocurrencies. 
 
Thank you for your attention. 
 
Joe Terry, CEO/CTO 
Masternode Consulting 
March 2018  
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